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ACTION EUR-25 

INFO OCT-01 ADP-00 AID-20 EB-11 NSC-10 RSC-01 CIEP-02 

TRSE-00 SS-15 STR-08 OMB-01 CEA-02 CIAE-00 COME-OO 

FRB-02 INR-10 NSAE-00 XMB-07 OPIC-12 LAB-06 SIL-01 

PA-03 PRS-01 USIA-12 RSR-01 /151 W 

055422 

R 1 1 1943Z JUL 73 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 1287 

UNCLAS OTTAWA 1564 

DEPT PASS TREASURY AND FRB 

E.O. 11652: N/A 
TAGS: EFIN, CA, US 

SUBJECT: BANK OF CANADA DOUBLES SWAP FACILITY WITH FEDERAL 
RESERVE 

1. BANK OF CANADA ISSUED FOLLOWING PRESS RELEASE JULY 10: 

"THE BANK OF CANADA IS A PARTICIPANT IN THE LARGE 
INCREASE ANNOUNCED TODAY IN THE TOTAL OF THE RECIPROCAL 
CURRENCY ARRANGEMENTS BETWEEN THE U.S. FEDERAL RESERVE 
SYSTEM AND THE CENTRAL BANKS OF A NUMBER OF OTHER MAJOR 
TRADING COUNTRIES. THE SWAP FACILITY BETWEEN THE 
FEDERAL RESERVE AND THE BANK OF CANADA HAS BEEN 
INCREASED FROM $1,000 MILLION TO $2,000 MILLION. 

"AN INCREASE IN THE EXISTING SWAP FACILITIES WAS 
ENVISAGED IN THE COMMUNIQUE ISSUED IN PARIS ON MARCH 16, 

1973, BY THE MINISTERS AND CENTRAL BANK GOVERNORS OF 
THE GROUP OF TEN AND THE MEMBER COUNTRIES OF THE 
EUROPEAN ECONOMIC COMMUNITY AS A MEANS OF ENSURING 
FULLY ADEQUATE RESOURCES FOR OFFICIAL INTERVENTION IN 
EXCHANGE MARKETS IN CASES AND AT TIMES WHERE SUCH 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 OTTAWA 01564 112004Z 

INTERVENTION IS JUDGED DESIRABLE BY THE COUNTRIES WHOSE 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


CURRENCIES ARE INVOLVED. 

" A DRAWING ON THE FEDERAL RESERVE SWAP NETWORK 
INVOLVES A SHORT-TERM EXCHANGE OF THEIR OWN CURRENCIES 
BETWEEN THE UNITED STATES AND ONE OF THE OTHER 
PARTICIPANTS, AND IS MADE ONLY WITH THE AGREEMENT OF 
THE TWO COUNTRIES INVOLVED. 

"THE BANK OF CANADA NOTED THAT THE ENLARGEMENT OF 
THE U.S. SWAP NETWORK WOULD NOT CHANGE THE ARRANGEMENTS 
FOR OFFICIAL INTERVENTION IN THE EXCHANGE MARKET FOR 
CANADIAN DOLLARS." 

2. MORNING PAPERS JULY 1 1 GAVE EXTENSIVE COVERAGE IN 
BUSINESS SECTIONS TO OVERALL SWAP PACKAGE AND WERE IN 
GENERAL AGREEMENT THAT MOVE WOULD HAVE STABILIZING 
EFFECT ON EXCHANGE MARKETS. 

3. MONTREAL GAZETTE QUOTES BANK OF CANADA SPOKESMAN 
AS SAYING THAT WITH US AND CANADIAN DOLLARS FLOATING 
NEAR PARITY, IT UNLIKELY THAT US WOULD MAKE USE OF 
INCREASED CANADIAN SWAP FACILITY. WITH INCREASED 
ACCESS TO DEUTSCHEMARK, SPOKESMAN ADDED THAT US NOW 
IN BETTER POSITION TO FOLLOW SAME POLICY THAT GOC HAS 
FOLLOWED SINCE FLOATING THE DOLLAR IN 1970. 

SCHMIDT 


UNCLASSIFIED 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: CURRENCY SWAPS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 11 JUL 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973OTTAWA01564 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: OTTAWA 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t19730740/aaaabdlb.tel 

Line Count: 87 
Locator: TEXT ON-LINE 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: kellerpr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 10 SEP 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <10-Sep-2001 by thomasv0>; APPROVED <31 -Dec-2001 by kellerpr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BANK OF CANADA DOUBLES SWAP FACILITY WITH FEDERAL RESERVE 
TAGS: EFIN, CA, US 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



